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mum cream in various ways of an industry without much
risk to themselves.

To me it seems this question of provision of capital in
the absence of Managing Agents is merely a defect in the
system and organisation of our capital resources and once
they are freed from the undue control of the financiers
there would be no need for a Managing Agent to guarantee
the loan for an industry under his care.

As envisaged in one of the paragraphs of my note on
"Attraction of Foreign Capital" that under a planned sys-
tem of industrial development the Banks and other capital
gathering agencies, will be more and more prepared to
finance an industry, the prospects of which have been in-
vestigated by a competent Council like the Industrial Re-
search Council and recommended by the National Planning
Council. Introduction of Managing Agency would be su-
perfluous inasmuch as the existence of Managing Agents
would unduly add to the cost of management without any
appreciable advantage to the industry itself.

Paragraph 13.   I have nothing to add.
Paragraph 14.   I have nothing to add.

Paragraph 15. Banks in this country have never keen-
ly taken to industrial finance following the method of the
British Banks, mainly because most of the Joint Stock Banks
operating in this country had in the early stages been manag-
ed by British Managers and their outlook of finance has
been entirely on the basis of what they had learnt in the Lon-
don Money Market ignoring all the while the various other
institutions that are there, for finding industrial finance in
England. These Joint Stock Banks operating in India had
also their special reason for discouraging industrial finance
because they did not want India to be industrially forging
ahead which might compete with British Industries. Their
special mission was to finance the export of raw materials
from this country and import of the finished products from
British industrial houses. There is, therefore, a great need
for changing the outlook of Bank Managers in this country
in this regard and make them take active participation in
the development of industries in this country. Our Com-
mercial Banks can copy the models of Great Germai} Com-
m^rcial Banks who had always taken active interest in pro-
motion of Industrial finance in that country. The Casfe
Credit system can give only partial help in providing for
the working capital for industries.